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SUBJECT: INTERNATIONAL COCOA AGREEMENT 
REF: THE HAGUE 2741 

1. EMBASSY SHOULD BE AWARE, AND SHOULD INFORM MRS. SMIT- 
KROES, THAT USG DOES NOT REPEAT NOT OPPOSE ENTRY- INTO- 
FORCE OF SUBJECT AGREEMENT AND HAS NO DESIRE INFLUENCE 
DECISION OF ANY SIGNATORY ON WHETHER TO RATIFY AGREEMENT. 

2. TWO EXAMPLES OF SUBSTANTIVE PROBLEMS RAISED IN UNCLEAR 
OR AMBIGUOUS ARTICLES ARE ARTICLES 20 AND 28. FIRST 
ATTEMPTS DEFINE ROLES OF COCOA ORGANIZATION’ S STAFF BUT 
FAILS DEFINE CLEARLY HIERARCHY BETWEEN EXECUTIVE DIRECTOR 
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AND BUFFER STOCK MANAGER. WE SEE POTENTIAL SERIOUS 
OPERATING PROBLEMS IF THERE CONFLICT BETWEEN THESE OFFICERS. 
SECOND ARTICLE DEFINES PRICES ( FOR PURPOSES OPERATING 
QUOTA ADJUSTMENT MECHANISM) IN TERMS OF AVERAGES ON COCOA 
FUTURES MARKETS. THIS DEFINITION WAS APPROPRIATE WHEN 
QUOTAS APPLIED ON SALES IN EARLIER DRAFTS OF AGREEMENT. 

WHEN EXPORT QUOTAS AGREED UPON, MORE APPROPRIATE PRICE 
TRIGGERS WOULD HAVE BEEN SPOT QUOTATIONS. WHILE THERE ARE 
OTHER PROBLEM AREAS, MOST ARE TECHNICAL IN NATURE AND WE 
SEE LITTLE PURPOSE IN RAISING THEM WITH MRS. SMIT- KROES. ROGERS 
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